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g Kreyé, Joseph

From: Richards, Mike

Sent: Tuesday, December 13, 2005 1:20 PM
To: Sundberg, Christopher; Kreye, Joseph
Cc: Raschka, Adam

Subject: LRB 3688

Greetings,

Rep. Phil Montgomery's office is going to do a companion to our LRB 3688 relating to broadband. Adam Raschka from his
office will be calling you to get that. Itis ok from our end. Also, what is the status of the substitute amendment with the
straight exemption? 1 am wondering because Rep. Montgomery will likely have a committee hearing on January 3rd for
this bill. Thanks a bunch.

Mike Richards

Plichact D, Kictnrds

Michael D. Richards

Office of State Senator Ted Kanavas
State Capitol, Room 10 South
Madison, WI 53707-7882
608-266-9174
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1 AN ACT to create 77.51 (6m) and 77.54 (48) of the statutes; relating to: a sales
2 and use tax exemption for Internet equipment that is used in the broadband
3 market.

/\

h ~Analysis by the Legislative Reference Bu.

This bill creates-a.sales and use tax exemption for- Tnternet equlpment that is
used in the broadband market, To take advantage ‘of the exemption, the purchaser
must certify to the Department of F venue that’he or she will, within 24 months after
the effective date of this bill, make anin vestment that is reasonably calculated to
increase Internet avallablhty in t s State and ‘in an amount equal to 20 percent of
the amount the purchaser woule have pald in sales and use taxes for the equipment
during the 12-month period beginning on the effectl e-date of this bill.

This bill will be reférred to the Joint Survey Committée-qn Tax Exemptions for
a detailed analyi%fﬁvhlch will be printed as an appendix to thighill.

For further'information see the state and local fiscal estimaté;which will be

/’\printm?}imji to this bill.

e
L

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:

4 SECTION 1. 77.51 (6m) of the statutes is created to read:
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SECTION 1
77.51 (6m) For purposes of s. 77.54 (48), “Internet equipment used in the
broadband market” means equipment that is capable of transmitting data packets
or Internet signals at speeds of at least 200 kilobits per second in either direction.
SECTION 2. 77.54 (48) of the statutes is created to read:
77.54 (48) (a) The gross receipts from the sale of and the storage, use, or other
consumption of Internet equipment used in the broadband market, if the purchaser
(AT Vo pif ol B
certifies to the department of W the manner prescribed by the department,
that the purchaser will, within 24 months after the effective date of this paragraph
.... [revisor inserts date], make an investment that is reasonably calculated to
increase Internet availability in this state and in an amount equal to 20 percent of
the amount the purchaser would have paid in taxes imposed under this subchapter
for Internet equipment used in the broadband market during the 12-month period
beginning on the effective date of this paragraph .... [revisor inserts date].
(b) Every person who is required to make the investment under par. (a) shall,
within 60 days after the end of the year in which the investment is made, file a report

with the department of administration that provides a detailed description of the

investment, including the amount invested/.ﬁ

SeEcTION 3. Effective date.
(1) This act takes effect on the first day of the 2nd month beginning afte
publication.

.\/ (END)
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2005 BILL

AN ACT to amend 7f>g5 (6) (2) 15., 71.21 (4), 7; (26 (2) (a), 71.34 (1) (g), 71.45 (2)

(a) 10. and 77.92 (4); and to create 71.05e), 71.10 (4) (gy), 71.28 (5e), 71.30

y 4
4

X‘s, 7
(3) (es), 71.47 (5e) and 7 1.4%(1) (es) o{}%ﬁe statutes; relating to: an income and
franchise tax credit for sales\gld }fél taxes paid on the purchase of Internet
equipment used in the broadba%rket.

&
v

F

Analysis by the Legtslatwe i

This bill creates an 1ncome and franchise ta
in the broadband market. - amount of the credit 15,
and use taxes that the taxpayer paid in the taxable yes,
equipment used in the brgadband market to prowde Inte:
the state that are not served by a broadband service provider or are served by not
more than one broadbﬁnd service provider, as determined™gy the Department of
Commerce (departmem) The total amount of the credits that may be claimed by all
taxpayers is $7,500,000. A taxpayer may only claim the credit if the taxpayer
certifies to the depﬁrtment that the taxpayer will, within 24 months from the bill’s
effective date, make an investment that is reasonable calculated to incr
availability in thls state and in an amount equal to at least 20 percent of the amount
of the sales ard use taxes that the taxpayer paid during the 12-mont xperiod
beginning on the bill’s effective date on the purchase of Internet equipment uSﬁd in
the broadband market

i
.

eference Bureau

credit for Internet equipment used
3. equal to the the amount of sales
on the purchase of Internet
net availability to areas of
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For further information see the state fiscal estimate, which will be printed
pendix to this bill.

The people of the state of Wisconsin, represented in senate and agseinbly, do

enagt as follows:
/S

SECTION. 1 71.05 (6) (a) 15. of the statutes is amended tﬂ/;ead'

71.05 (6) (a) 15 The amount of the credits computed uﬁger s. 71.07 (2dd), (2de),
(2di), (2dj), (2dL), (de) (2dr), (2ds), (2dx), (3g), (3n), (35) (3t) (5b), and (5d), and (5e)
and not passed througlg by a partnership, limited Lfablhty company, or tax—option
corporation that has added that amount to f’i:he partnership’s, company’s, or
tax—option corporation’s income under s. 71 gl (4) or 71.34 (1) (g).

SECTION 2. 71.07 (5e) of the tatuggé is created to read:

71.07 (5e) INTERNET EQUIPMENT REDIT. (2) Definitions. In this subsection:

1. “Claimant” means a persgg who files a claim under this subsection.

2. “Internet equipment As in the broadband market” means equipment that
is capable of transmitting .» packets or Internet signals at speeds of at least 200
kilobits per second in direction.
V Subject to the limitations provided in this subsection, a
claimant may cla} 3 as a credit against the taxes imposed under ss. 71.02 and 71.08,

/ .
t of those taxes, an amount that is equal to the a

up to the amo unt of the taxes

imposed undér subchs. IIT and V of ch. 77 that the claimant paid in thetaxable year
/ N

on the pu jﬁhase of Internet equipment used in the broadband market to\p{(zvide

Intern évaﬂability to areas of the state that are not served by a broadband serviee

proyider or are served by not more than one broadband service provider, as

étermined by the department of commerce.
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BILL SECTION 2

=

1 (\E“)“«Limitations 1. No credit may be allowed under this subsectiopinless the

2 claimant ceftlﬁes to the department of commerce, in the manne réScribed by the
3 department, that the ‘elaimant will, within 24 months after"the effective date of this
4 subdivision .... [revisor ;R%Q date], make an-investment that is reasonably
5 calculated to increase Internet e;;é‘ﬂg‘blht i 'thls state and in an amount equal to
6 at least 20 percent of the amount th rg\t paid in taxes imposed under subchs.
7 ITII and V of ch. 77 on the purchase of Intern‘;; equipment used in the broadband
8 market during the 12—r onth period beginning on the \eiffectlve date of this
9 s6r inserts date]. The claimant shall, mthnh)da‘y\ after the end
10 h1ch the investment is made, file a report with the department of

amount invested. | The department of administration shall provide copies of the

report to the department of commerce, the department of revenue, and the public

service commission. e

2. Partnerships, limited liability companies, and tax—option corporations-may

16 not claim the credit under this subsection, but the eligibility for, and })&e/g/rjlount of,

17 the credit are based on their payment of the amounts descrlbpcﬁ)mder par. (b). A
yd

18 partnership, limited liability company, or tax—optio //cigyporatlon shall compute the

19 amount of credit that each of its partners, memf?ﬂ*’g, or shareholders may claim and

20 shall provide that information to each the . Partners, members of limited liability
21 companies, and shareholders of t;x—éptloWations may claim the credit in
22 proportion to their ownershlpﬁnterests \’\

23 3. The total amouﬁt of the credits that may be claimed by’ a:ll\cla1mants under

“’m

24 this subsection and ss. 71.28 (5e) and 71.47 (5e) is $7,500,000, as determined by the

;,

25 departmel:g;f -of commerce.
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BILL SECTION 2

the credit under
st 71 28 (4), applies to the credit under this subsection.

\ SECTION 3. 71.10 (4) (gy) of the statutes is created tg/read:

71.21 (4)gCred1ts computed by a partnersh1p pé nder s. 71.07 (2dd), (2de), (2d1),

(2ds), (2dx), (3g), (3n), (3s), 4 and (5b), and (5e) and passed
through to partner ‘shall be added to the ership’s income.
SECTION 5. 71.26 (2) (a) of the statutes is amended to read:

71.26 (2) (a) Corpom ns in genera}ngr The “net income” of a corporation means

the gross income as computed ‘under t? Internal Revenue Code as modified under
sub. (3) minus the amount of recapuﬁé under s. 71.28 (1di) plus the amount of credit
computed under s. 71.28 (1), (3), (4;5 (5) minus, as provided under s. 71.28 (3) (¢)
7., the amount of the credit un(}er S. 7 1 28 (3) that the taxpayer added to income

under this paragraph at the tlme that the tax

payer first claimed the credit plus the
amount of the credit computgd under s. 71.28 u (1de) (1di), (1dj), (1dL), (1dm),
(1ds), (1dx), (3g), (3n), (3%) and (5b), and (5e) n not passed through by a
partnership, limited habgﬂﬂ:y company, or tax—option corporation that has added that

amount to the partners}up s, limited liability company’s, or tax>option corporation’s

income under s. 71. 21 (4) or 71.34 (1) (g) plus the amount of lossesfrom the sale or
other dxsposmon @f assets the gain from which would be wholly exemp income, as

defined in sub. ‘3) (L), if the assets were sold or otherwise disposed of at a

minus deductions, as computed under the Internal Revenue Code as modified under
sub. (3), plas or minus, as appropriate, an amount equal to the difference between\

the federal basis and Wisconsin basis of any asset sold, exchanged, abandoned, or

7/
7
‘
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1 . otherwise disposed of in a taxable transaction during the taxa}/year, except as

2 K\ rovided in par. (b) and s. 71.45 (2) and (5).

3 {\\ SECTION 6. 71.28 (5e) of the statutes is created to re ;

4 \'il 28 (5e) INTERNET EQUIPMENT CREDIT. (a) Defi mons In this subsection:

5 1. %almant’ means a person who files a claim nder this subsection.

6 2. “Irfkgrnet equipment used in the broadba ‘market” means equipment that

7 is capable of transmitting data packets or Interpn t signals at speeds of at least 200

8 kilobits per second in either direction. »

9 (b) Filing cla: ns. Subject to the 1 itations provided in this subsection, a
10 claimant may claim as‘E credit e taxes imposed under s. 71.23, up to the
11 amount of those taxes, a;\gmount tl}gt is equal to the amount of the taxes imposed
12 under subchs. IIT and V of ch77 tﬁat the claimant paid in the taxable year on the
13 purchase of Internet equlpmen% ;sed in the broadband market to provide Internet
14 availability to areas of the st%;tg that\are not served by a broadband service provider
15 or are served by not more thgil one brog}l@and service provider, as determined by the
16 department of commerce, ,f ;

17 (¢) Limitations. }: No credit may be aﬂ ed under this subsection unless the
18 claimant certifies to fhe department of commercé;in the manner prescribed by the
19 department, that the claimant will, within 24 months.after the effective date of this
20 subdivision .... {rev1sor inserts date], make an 1nve§tﬁqlent that is reasonably
21 calculated to 1ncrease Internet availability in this state and in an amount equal to
22 at least 20 Qercent of the amount the claimant paid in taxes imposed under subchs.
23 III and V ¢f ch. 77 on the purchase of Internet equipment used in the broadband
24 market urmg”the 12-month period beginning on the effective date of ﬂ{is
25 subdivision .... [revisor inserts date]. The claimant shall, within 60 days after the end\\
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BILL. SECTION 6

amo n%&’“'gvested. The department of administration shall provide copies of the

report to the department of commerce, the department of venue, and the public

service commlssmn

2. Partner;hips limited liability companies, and/ —option corporations may
not claim the credlt ‘gnder this subsection, but the g‘ibility for, and the amount of,
the credit are based o;i thelr payment of the described under par. (b). A
partnership, limited habﬁgty company, or tax/# optmn corporation shall compute the
amount of credit that each ofiits partne mbers, or shareholders may claim and

shall provide that information t each of em. Partners, members of limited liability

companies, and shareholders of t ptlon corporations may claim the credit in

%

proportion to their ownership md;eregsﬁ\&t
3. The total amount of the credits that may be claimed by all claimants under

this subsection and ss. 71.07 (5§) and 71.47 (5¢) is $7,500,000, as determined by the

%,

department of commerce. / \
/

(d) Administration. ﬁubsecmon (4) (e) to (h), as k applies to the credit under
sub. (4), applies to the cx/'gdlt under this subsection. X’RX\\

SECTION 7. 71. 30!’(3) (es) of the statutes is created to re%,g

71.30 (3) (es) Iﬁternet equipment credit under s. 71.28 (5e?\

SECTION 8. 7 1 34 (1) (g) of the statutes is amended to read: |

71.34 (1) (g§ An addition shall be made for credits computed by atax—option
corporation unéier s. 71.28 (1dd), (1de), (1di), (1dj), (1dL), (1dm), (1ds), (1dx),
(3n), (3t), and i5b), and (5e) and passed through to shareholders.

ﬁ/\ CTION 1.45 (a) 10v of the sta oTe A
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71.45 (2) (a) 10. By adding to federal taxable income the amagant of credit
computed under s. 71.47 (1dd) to (1dx), (3n), and (5b), and (5e) and not passed

through by a partnership, limited liability company, or tax—optl corporation that

71.47 (5e)\ INTERNET EQUIPMENT CREDIT. Definitions. In this subsection:
1. “Claimant” means a person who a claim under this subsection.
2. “Internet equipment used in thoadband market” means equipment that
is capable of transmitting data packets or Internet signals at speeds of at least 200

kilobits per second in either direction.

(b) Filing claims. Subj

ect to the limitations provided in this subsection, a
claimant may claim as a credzié gainst the taxes imposed under s. 71.43, up to the
arﬁount of those taxes, an afinount this equal to the amount of the taxes imposed
under subchs. IIl and V pf ch. 77 that te laimant paid in the taxable year on the

purchase of Internet equlpment used in the broadband market to provide Internet

f

availability to areas;of the state that are not served by a broadband service provider
or are served by ngégt more than one broadband service preyider, as determined by the

department of @"bmmerce

!‘

(c) Lzm tations. 1. No credit may be allowed under this suectlon unless the
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BILL SECTION 10

at least 20 percent of the amount the claimant paid in taxes imposed under subchs.

III and V of ch. 77 on the purchase of Internet equipment uses in the broadband

. market during the 12-month period beginning on the fﬁectwe date of this

subd1v1smn .. [revisor inserts date]. The claimant shall, Wltiln 60 days after the end

of the year in which the investment is made, file a reg{’)rt with the department of

admmlstratlon that provides a detailed description offthe investment, including the

!

amount mtr ted The department of admlnlstrgtlon shall provide copies of the
report to the (fepartment of commerce, the department of revenue, and the public

7
service commlssum . 7

g - 5;
2. Partnershlps limited liability con;pames and tax-option corporations may

not claim the credit un&er this subsectlgm, but the eligibility for, and the amount of,
the credit are based on thalr paymex;t of the amounts described under par. (b). A‘
partnership, limited llablhty eompany; or tax—option corporation shall compute the
amount of credit that each of 1ts ?artners, members, or shareholders may claim and
shall provide that information 1;0 ea@h of them. Partners, members of limited liability
companies, and shareholders of tax—optlon corporations may claim the credit in
proportion to their owners}np interests. \

3. The total amoux;t of the credits that may be claimed by all claimants under
this subsection and ssf 71 07 (5e) and 71.28 (5e) is" $7 500,000, as determined by the

“‘m

department of com;merce
/

(d) Admlmstratwn Section 71.28 (4) (e) to (h), as 1t apphes to the credit under

s. 71.28 (4), apphes to the credit under this subsection.

SECT;;)N 11. 71.49 (1) (es) of the statutes is created to read:
71§"9 (1) (es) Internet equipment credit under s. 71.47 (5e).

ECTION 12. .92 (4) of the statutes is ameénded toread:
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1 _77.92 (4) “Net business income,” with respect to a kpe;"ckﬁership, means taxabf%e

y}ncs’me as calculated under section 703 of the Internal Revenue Code; plus the item%

5

i
i
g

of income and gain under section 702 of the Internal Revenue Code, ine uing taxablé

state and munic¢ipal bond interest and excluding nontaxabte interest income or

5
5 dividend income from federal government obligations;minus the items of loss and|
i

the Internal Reyehue Code, except items that are not

deductible under s. 71.21; plus gu eod payments to partners under section 707

redits claimed under s. 71.07 (2dd), (Zde)

3

4

5

6 deduction under section 70
7

8 (c) of the Internal Revenue Code; pl
9

(2di), (2dj), (2dL), (2dm), (2dr),(2ds), (2dx), (3g%é§s) (3n), (3t), and (5b), and (5e); and

"’%
10 plus or minus, as appropriate, transitional adjustm’%ezgs depreciation dlfferences

)

W

11 and basis differenc

under s. 71.05 (13), (15), (186), (17%%3 (19); but excluding

[}
12 § income, gain, logs, and deductions from farming. “Net business 1i"mome with respect
1 to a natural person, estate, or trust, means profit from a trade or busmess for federal
1 income tax purposes and includes net income derived as an employee as deﬁned in

section 3121 (d) (3) of the Internal Revenue Code-

SECTION 13. Nonstatutory provisions. e S
Lrewenon &)

(1) INTERNET EQUIPMENT PROGRAM.

(a) Not later than 30 days after the effective date of this subsection, the

19 department of commerce shall implement a program for certifying businses as
@ eligible for [.\nder section 28 Ab5e) a1 41 (5é
21 statutes. Me %&, Wﬁ a2, ,{w Y é?;}éy (7? 5% f}{%
| 22 (b) If the department of commerce certifies a business as eligible under )
X 23’ J paragraph (a), :Z: department shall determine the mammum amount ot%mﬁfjﬁy

AN
i 4 ) M 7kthe business may claim, subject to paragraph (¢). The department of commerce may

25 not allocate tax ;/fjéa'i@s}/ to a business unless the allocation of Wﬁedf%{ to the

% C 5 ;z’?f:{f,g ’%

A 0x0m ;ﬂ;%jgg
v
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BILL SECTION 13
business is likely to increase the availability of Internet service in an area of this
state that lacks adequate service, as determined by the department The total

ex o T8 i ne Fidy 775 4PN (o) AL 5
allocate to all eligible businesses may not exceed $7,500,000.

amount of tax gredits
B

The department of commerce shall completg the certifications and determinations
under this paragraph and paragraph (a) nit later than the first day of the 7th month
after the effective date of this subsection.

(¢) Not later than 10 days after the department of"m commerce completes the
certifications and determinations under paragraphs (a) and (b), the department of
commerce shall submit to the joint committee on finance a report idengféing the
businesses certified under this subsection and the maximum amount o /t:k eredits
each business may claim. If the cochairpersons of the committee do not notify the
department of commerce within 14 working days after the department of commerce
submits the report that the committee has scheduled a meeting to review the
department of commerce’s certifications and determinations, the department of
commerce shall notify the department of revenue of the department of commerce’s
certifications and determination. If, within 14 working days after the department
of commerce submits the report, the cochairpersons of the committee notify the
department of commerce that the committee has scheduled a meeting to review the
proposal, the department of commerce may not notify the department of revenue of
the department of commerce’s certifications and determinations unless one of the
following is true:

1. The committee approves the department of commerce’s certifications and

determinations.

7
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2. The committee does not hold a meeting to review the proposal within 30 days
after the cochairpersons notify the department of commerce that a meeting has been *
scheduled.
(d) Notwithstanding section 227.24 of the statutes, the department of
commerce may promulgate emergency rules necessary to administer this subsection.

Notwithstanding section 227.24 (1) (c) and (2) of the statutes, emergency rules

promulgated under this subsection remain in effect until the department of |
commerce notifies the department of revenue of the dei)artment of commerce’s f
certifications and determinations, or the first day of the 13th month after the

effective date of this subsection, whichever is sooner. Notwithstanding section

227.24 (1) (a) and (3) of the statutes, the department of commerce is not required to
provide evidence that promulgating a rule under this subsection as an emergency

rule is necessary for the preservation of the public peace, health, safety, or welfare

and is not required to provide a finding of emergency for a rule promulgated under

» W MWMW — /"'f
thls subseg;tlon — — M s;fgf Al ?§ o
EC(;LOM 14. Initial appllcablllty — = ‘z
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DRAFTER’S NOTE LRBs0414/1dn
FROM THE JK:jld:pg
LEGISLATIVE REFERENCE BUREAU

December 13, 2005

Senator Kanavas:

Please review this draft carefully to ensure that it is consistent with your intent.

Joseph T. Kreye

Legislative Attorney

Phone: (608) 266-2263

E-mail: joseph.kreye@legis.state.wi.us



Kreye, Joseph

From: Richards, Mike

Sent: Friday, December 23, 2005 10:38 AM

To: Kreye, Joseph

Cc: Rep.Montgomery; Raschka, Adam

Subject: Changes to LRBs 0414/1

To: Joseph Kreye, Legislative Attorney

From: Michael Richards, Aide to Senator Ted Kanavas

Cec: Representative Phil Montgomery and Adam Raschka

Date: Friday, December 23, 2005

Re: LRB s0414/1—Substitute Amendment to Broadband Tax Credit

The purpose of this memorandum is to provide you with some changes that need to be made to LRB s0414/1 in
an effort to retain our earlier stated intent. There are a few changes that seem minor; however, their overall
impact is significant.

On page 2, line 2 of the draft we want to insert the word broadband before “Internet availability.” The way that
it is currently drafted, it only states that the investment needs to be made to increase Internet availability. Dial-
up connections are significantly different than broadband, which is our intent. Therefore, the insertion of
broadband in this line is crucial.

On page 2, lines 9-11 of the draft we want to have the report first submitted to the Department of Commerce,
and in turn Commerce will provide copies to the Departments of Administration and Revenue as well as the
Public Service Commission.

On page 2, line 23 of the draft we want to insert the word broadband in the draft before the words Internet
service. Again, we want to ensure that we are differentiating between broadband service and dial-up
connections.

On page 2, line 24 of the draft we want to provide the Department of Commerce with some leeway in relation to
emergency rules. However, we also want to ensure that when they provide the exemptions that they should do
so by granting the exemptions to areas that have one or fewer broadband service providers in a given area.
Commerce can determine what those areas are in their rules, but we want to the one or fewer language in this
draft. That language was in the initial draft, LRB 3688/1 on page 5, lines 14-16. It states in that draft that,
“...availability to areas of the state that are not served by a broadband service provider or are served by not
more than one broadband service provider, as determined by the department of commerce.”

It is my hope that these changes make sense. Please contact me should you have any questions or comments
regarding the above changes.

Happy Holidays.

Pichneld B, Ericlards



Michael D. Richards

Office of State Senator Ted Kanavas
State Capitol, Room 10 South
Madison, WI 53707-7882
608-266-9174



Kreye, Joseph

From: Richards, Mike

Sent: Tuesday, December 27, 2005 1.08 PM
To: Kreye, Joseph

Cc: Raschka, Adam

Subject: Substitute Amendment to Broadband Draft
Joe,

We would also like to change on page 2 of LRB 0414, line 2--...in an amount NOT LESS THAN 20 %.

Thanks

Plichact D Eichards

Michael D. Richards

Office of State Senator Ted Kanavas
State Capitol, Room 10 South
Madison, WI 53707-7882
608-266-9174
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AN ACT to create 77.51 (6m) and 77.54 (48) of the statutes; relating to: a sales
and use tax exemption for Internet equipment that is used in the broadband

market.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:

SECTION 1. 77.51 (6m) of the statutes is created to read:

77.51 (6m) For purposes of s. 77.54 (48), “Internet equipment used in the
broadband market” means equipment that is capable of transmitting data packets
or Internet signals at speeds of at least 200 kilobits per second in either direction.

SECTION 2. 77.54 (48) of the statutes is created to read:

77.54 (48) (a) The gross receipts from the sale of and the storage, use, or other
consumption of Internet equipment used in the broadband market, if the purchaser
certifies to the department of commerce, in the manner prescﬁbed by the

department, that the purchaser will, within 24 months after the effective date of this

7~

Ve
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- SECTION 2

J
A

paragraph .... [revisor iipsertsf Ec'{at ], make an investment that is reasonably R
calculated tov’increas{lztirnet a{;ixilability in this state and in an amount equal to [ ‘
20 percent of the amount the purchaser would have paid in taxes imposed under this |
subchapter for Internet equipment used in the broadband market during the
12-month period beginning on the effective date of this paragraph .... [revisor inserts
date].

(b) Every person who is required to make the investment under par. (a) shall,
within 60 days after the end of the year in which the investment is made, file a report

with the department of pation/ that provides a detailed description of the

Fepaini
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0 shall
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10/ investment, including the amount invested. The department gf/adm
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provide copies of the report to the department ofZommerce “the department of

12 revenue, and the public service commission.

13 SECTION 3. Nonstatutory provisions.

14 (1) INTERNET EQUIPMENT EXEMPTION PROGRAM.

15 (a) Not later than 30 days after the effective date of this subsection, the
16 department of commerce shall implement a program for certifying businesses as
17 eligible for the sales and use tax exemptions under section 77.54 (48) (a) of the
18 statutes.

19 (b) If the department of commerce certifies a business as eligible under
20 paragraph (a):/ the department shall determine the maximum amount of the
21 exemption that the business may claim, subject to paragraph (c¢). The department
22 of commerce may not allocate tax exemptions to a business unless the alloc mn f

/’>/’\ s Jﬁfg@f& f*’ﬁﬁf
23 S/ the exemptmns to the business is likely to increase the availability of/fntemet service

/; W@f thlS state that he—lé@dequat&sg%as determined by the department.

25 / The total amount of tax exemptions under section 77.54 (48) (a) of the statutes
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SECTION 3

allocated to all eligible businesses may not exceed $7,500,000. The department of
commerce shall complete the certifications and determinations under this
paragraph and paragraph (a) not later than the first day of the 7th month after the
effective date of this subsection.

(c) Not later than 10 days after the department of commerce completes the
certifications and determinations under paragraphs (a) and (b), the department of
commerce shall submit to the joint committee on finance a report identifying the
businesses certified under this subsection and the maximum amount of the tax
exemptions each business may claim. If the cochairpersons of the committee do not
notify the department of commerce within 14 working days after the department of
commerce submits the report that the committee has scheduled a meeting to review
the department of commerce’s certifications and determinations, the department of
commerce shall notify the department of revenue of the department of commerce’s
certifications and determination. If, within 14 working days after the department
of commerce submits the report, the cochairpersons of the committee notify the
department of commerce that the committee has scheduled a meeting to review the
proposal, the department of commerce may not notify the department of revenue of
the department of commerce’s certifications and determinations unless one of the
following is true:

1. The committee approves the department of commerce’s certifications and
determinations.

2. The committee does not hold a meeting to review the proposal within 30 days
after the cochairpersons notify the department of commerce that a meeting has been

scheduled.
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SECTION 3

(d) Notwithstanding section 227.24 of the statutes, the department of
commerce may promulgate emergency rules necessary to administer this subsection.
Notwithstanding section 227.24 (1) (¢) and (2) of the statutes, emergency rules
promulgated under this subsection remain in effect until the department of
commerce notifies the department of revenue of the department of commerce’s
certifications and determinations, or the first day of the 13th month after the
effective date of this subsection, whichever is sooner. Notwithstanding section
227.24 (1) (a) and (3) of the statutes, the department of commerce is not required to
provide evidence that promulgating a rule under this subsection as an emergency
rule is necessary for the preservation of the public peace, health, safety, or welfare
and is not required to provide a finding of emergency for a rule promulgated under
this subsection.

SECTION 4. Effective date.

(1) This act takes effect on the first day of the 2nd month beginning aftér
publication.

(END)



